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“In the midst of chaos, there is also opportunity.”- Sun Tzu

Market Insights

Australian Market

The S&P/ASX 200 Total Return Index rose 2.4% in July, closing above 9,000 points for the first time. This capped a strong
run for Australian equities, with small and mid-caps also performing well. The ASX Small Ordinaries Accumulation Index
gained 2.8%, marking its fourth consecutive monthly advance and +11.7% since March.

Sector performance was led by Healthcare (+9.5%), Energy (+6.0%), and Materials (+4.1%), all areas that had lagged over
the past 12 months. Healthcare rallied on strong updates from CSL and ResMed, Energy was boosted by higher oil and LNG
prices, and Materials benefitted from a rebound in gold and lithium miners. Financials (-1.0%) were the notable laggard, driven
by a pullback in Commonwealth Bank after a long rally.

Macro conditions were supportive:

e Headline CPI fell to 2.2%, firmly inside the RBA's target range.

o The labour market softened slightly, with unemployment edging higher, seen as bolstering the case for further RBA
easing.

e The AUD remained near 20-year lows, enhancing export competitiveness and attracting offshore inflows.

China’s announcement of large-scale infrastructure spending, coupled with early signs of supply-side reform to tackle
industrial overcapacity, helped lift sentiment across key commaodities like iron ore, coal, and base metals.

Global Markets

The MSCI AC World Index (AUD) rose 3.2% in July, as growth-oriented sectors: Technology (+6.5%), Communication
Services (+4.1%), and Energy (+4.3%) led the way, while defensives like Consumer Staples (-0.4%) and Healthcare (-0.3%)
lagged.

United States:

e The S&P 500 and Nasdaq posted new record highs. Mega-cap tech earnings exceeded expectations, particularly in
Al infrastructure, semiconductors, and cloud services.

o Retail sales were weaker, while inflation was mixed: headline CPI held steady, core eased marginally.

e The Fed held rates but noted that a cut as early as September was possible if labour market data continued to
soften.

Europe:

e The ECB cut rates for a second consecutive month, signalling a measured easing path. Earnings beats in industrials,
financials, and luxury supported sentiment, but growth data remained subdued.

Asia:

e Japan extended gains on yen weakness and corporate governance reforms.

e China posted strong tech sector earnings and reiterated stimulus commitments, but property sector data
disappointed, capping broader equity gains.

e Commodity markets were mixed: gold prices consolidated near record highs on central bank demand and
geopolitical hedging, while oil prices eased late in the month as OPEC+ output discipline came into question.

Outlook

As always, we premise our views with: We do not attempt to forecast markets, as we do not believe this possible.
However, we do apply stringent risk and macroeconomic overlays to our investments. We train ourselves to think long-term
and not be distracted by short-term thinking or market fluctuations.

We believe that investors should focus on high-quality companies with resilient business models, strong balance sheets, and a
proven ability to navigate complex environments.
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The macro backdrop, in our opinion, remains robust: inflation is relatively contained, the labour market is cooling, and the
market is pricing in 1-2 more cuts from the RBA by November. However, valuation risk is somewhat elevated in certain large-
cap financials and consumer names, and the narrow concentration of market leadership is worth monitoring.

We see opportunity in:

e Healthcare and Industrials with resilient, globally diversified earnings streams.
e Energy and select Materials positioned for structural demand growth from decarbonisation and electrification.
e Small and mid-caps with strong domestic cash flows, attractive valuations, and takeover appeal.

With reporting season underway, earnings surprises (both positive and negative) are likely to drive enhanced stock volatility.
Global

The global equity rally remains supported by resilient earnings and easier monetary policy in Europe and Asia, but the Fed
remains data-dependent. Potential catalysts for volatility in H2 2025 include:

e Renewed U.S. tariff escalation.
e Divergent central bank policy trajectories influencing FX and capital flows.
e Continued narrow market breadth, leaving indices more vulnerable to shocks in a handful of mega-cap names.

We remain focused on high-quality businesses with:

e  Strong pricing power.
e Robust free cash flow generation.
e Disciplined capital allocation.

Current portfolio tilts favour structural growth areas: Al and automation enablers, high-end luxury brands, and global logistics
platforms. This balanced against defensive exposures in Consumer Staples and Utilities to manage downside risk.

Commentary on Blackwattle’s Funds

We will make mistakes and missteps. But rather than hide from our mistakes, as an investment team we strive to learn from
them. This is one of our unwavering commitments.

This month, three of our Funds outperformed, one was inline, and one Fund underperformed their respective benchmarks.

Fund Performance (Net of fees) 1 month 3 months 6 months 1 Year Since Inception’
Blackwattle Small Cap Quality Fund 2.58% 10.75% 1.16% 11.43% 16.20%
Blackwattle Small Cap Long-Short Quality Fund 2 2.82% 12.49% -0.16% 11.38% 11.66%
Blackwattle Mid Cap Quality Fund 5.33% 9.54% 1.72% 13.12% 15.39%
Blackwattle Large Cap Quality Fund 4.01% 10.80% 6.25% 11.52% 13.48%
Blackwattle Long-Short 130/30 Quality Fund 4.21% 12.48% 8.54% 13.13% 15.37%
Blackwattle Global Quality Fund 0.04% 6.11% -2.52% 12.66% 18.12%
Fund Relative Return vs Benchmark (Net of fees) Since Inception’ Benchmark® Value Add  Inception Date

Blackwattle Small Cap Quality Fund 16.20% 13.13% 3.07% 12-Sep-23

Blackwattle Small Cap Long-Short Quality Fund 11.66% 12.01% -0.35% 21-Nov-23

Blackwattle Mid Cap Quality Fund 15.39% 12.34% 3.04% 08-Aug-23

Blackwattle Large Cap Quality Fund 13.48% 13.57% -0.09% 08-Aug-23

Blackwattle Long-Short 130/30 Quality Fund 156.37% 13.56% 1.81% 08-Aug-23

Blackwattle Global Quality Fund 18.12% 20.82% -2.70% 02-May-24

31 July 2025

1: The Blackwattle Mid Cap Quality Fund, Large Cap Quality Fund, and Long-Short 130/30 Quality Fund's inception dates are 8 August 2023. The
Blackwattle Small Cap Quality Fund's inception date is 12 September 20283. The Blackwattle Small Cap Long-Short Quality Fund's inception date is 21
November 2023. The Blackwattle Global Quality Fund's inception date is 2 May 2024.

2. Small Cap Long-Short Quality Fund Returns are normalised for the removal of unallotted applications, following the transition of Investment Manager of the
Fund. There was a six-month transition period beginning 21 November 2023 and ending 21 May 2024, following the transition of Investment Manager of the
Fund. During this transition period, the Fund Benchmark was 50% cash rate as determined by the Reserve Bank of Australia and 50% S&P/ASX Small
Ordinaries Accumulation Index

3. Benchmark: Global Quality Fund is MSCI AC Net World (AUD), Long-Short 130/30 Quality Fund and Large Cap Quality Fund is S&P/ASX 200
Accumulation Index, Mid Cap Quality Fund is S&P/ASX300 Accumulation Index-S&P/ASX20 Accumulation Index, Small Cap and Small Cap Long-Short
Quality Fund is Small Ordinaries Accumulation Index.

All returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax when calculating
these figures. Past performance is not a reliable indicator of future performance. Source: Apex.
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Blackwattle Large Cap Quality Fund
The fund returned 4.01%, outperforming the S&P/ASX 200 Total Return Index by 1.66% net of fees.

Key Contributors: Life360 (360) rose on strong app download growth (30-40% annualised) and multiple monetisation levers
including advertising and new product verticals. CSL (CSL) rebounded on news of R&D reprioritisation and a pivot toward
lower-risk late-stage partnerships. Underweight CBA added to performance as the stock corrected from June highs.
Perpetual (PPT) gained on improved net flows and continued Corporate Trust growth.

Key Detractors: Overweights in general insurers Suncorp (SUN) and IAG (IAG) detracted despite strong profit guidance, as
market reaction was muted.

Blackwattle Long-Short 130/30 Quality Fund
The fund returned 4.21%, outperforming the benchmark by 1.85% net of fees.

Key Contributors: Life360 (360) and CSL (CSL) both added strongly on the same drivers as the long-only portfolio. Short
positions in structurally challenged consumer names also contributed.

Key Detractors: BlueScope Steel (BSL) fell on weaker U.S. steel margins.
Blackwattle Mid Cap Quality Fund
The fund returned 5.33%, outperforming the benchmark by 2.60% net of fees.

Key Contributors: Whitehaven Coal (WHC) rallied 19% on Chinese supply-side reforms and strong quarterly production
meeting upper guidance, highlighting long-term productivity potential from recent acquisitions.

Key Detractors: Tuas Limited (TUA) fell 10% on concerns of a potential sell-down by a major shareholder, despite its
disruptive telecom model and regional expansion potential.

Blackwattle Small Cap Quality Fund
The fund returned 2.58%, underperforming the benchmark by 0.24% net of fees.

Key Contributors: SiteMinder (SDR) +17.6% on travel rebound and Smart Platform update; Hansen (HSN) +20.7% on
upgraded FY25 earnings guidance and sector tailwinds; Aussie Broadband (ABB) +15.4% on upcoming NBN speed
upgrades and broker upgrades.

Key Detractors: Paladin Energy (PDN) -23.0% on uranium price consolidation; not holding DroneShield (DRO), which rose
64.5% on a large defence contract.

Blackwattle Small Cap Long-Short Quality Fund

The fund returned 2.82%, in line with the benchmark.

Key Contributors: Same as the long-only strategy - SDR, HSN, ABB all performed strongly.

Key Detractors: Same as the long-only strategy - PDN and non-held DRO impacted relative returns.
Blackwattle Global Quality Fund

The fund returned 0.04%, underperforming the MSCI AC World Index (AUD) by 3.13% net of fees.

Key Contributors: Alphabet (GOOGL) rose on strong Al integration in search, boosting engagement, ad impressions, and
long-term monetisation prospects.

Key Detractors: FICO (FICO) fell ~25% on regulatory change allowing competitors into the U.S. mortgage credit scoring
market, despite strong earnings and capital returns.

www.blackwattlepartners.com
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Gratitude and Commitment

To our clients and partners - Thank you.

It is a privilege to represent your capital and hold your trust. We remain committed to investing alongside you, ensuring our
interests are always aligned with your own. We re-iterate the commitments to our investors:

- We will always commit our own capital alongside your own.
- We will never allow personal trading.

- We will always constrain the capacity of our Funds.

- We will learn and improve from our mistakes.

- We will act with transparency.

Kind regards,

Michael Skinner CIO and Managing Director, and the entire Blackwattle Team

How to Invest Contact Details \\\\\\m/,,/
To invest please click on the link Investor Services § §
http://www.blackwattlepartners.com/invest/ or call 02 7208 9922. Apex Fund Services ,/’/Im\\\\\

Ph: 1300 133 451
E: registry@apexgroup.com

Distribution and Sales Team

Matt Dell

Executive Director

0423 793 456
mdell@blackwattlepartners.com

Maggie Mills

Head of Distribution

0498 183 569
mmills@blackwattlepartners.com

Sid Cavallaro
Senior Account Director NSW
0409 405 617

Justin Carroll Nick O'Hare
Senior Account Director QLD - Senior Account Director VIC
‘ ‘ scavallaro@blackwattlepartners.com

0410 403 608 0423 773 837
‘ ‘ jcarroll@blackwattlepartners.com nohare@blackwattlepartners.com

This document is issued by Blackwattle Investment Partners Pty Limited (ABN 24 663 839 094) (BIP) corporate authorised representative of Blackwattle
Licensing Pty Limited (ACN 665 711 839 AFSL 547 617) (corporate authorised representative no. 001304362) the investment manager of the
Blackwattle Funds. Equity Trustees Limited (ABN 46 004 031 298, AFSL No. 240975) (EQT) is the responsible entity of the Fund. Equity Trustees is a
subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This document
is intended to provide general information only and is subject to change. It does not constitute an offer to subscribe for units in the Fund. The information
does not consider the investment objectives, financial situation, or particular needs of any individual. You should seek advice from your licensed financial
adviser and read the product disclosure statement (PDS) before making an investment decision. The PDS and target market determination (TMD) for the
Fund can be obtained for free by visiting our website www.blackwattlepartners.com. A TMD describes who this financial product is likely to be
appropriate for (i.e. The target market), and any conditions around how the product can be distributed to investors. It also describes the events or
circumstances where the Target Market Determination for this financial product may need to be reviewed.

Neither BIP, EQT or their related body corporates guarantee repayment of capital or any particular rate of return. An investment may achieve a lower-
than-expected return and investors risk losing some or all of their principal investment. BIP has obtained information from sources it considers to be
reliable but does not represent that such information is accurate or complete, or that it should be relied upon. Neither BIP nor EQT make any
representations or warranties, express or implied, as to the accuracy or completeness of the information it provides and to the maximum extent
permitted by law, neither BIP, EQT nor its directors, employees or agents accept any liability for any loss caused by using this information
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