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About this PDS

This Product Disclosure Statement (“PDS”) has been prepared and issued by Equity
Trustees Limited (“Equity Trustees”, “we” or “Responsible Entity”) and is a summary of the
significant information relating to an investment in the Blackwattle Large Cap Quality Fund
(the “Fund”). It contains a number of references to important information (including a
glossary of terms), contained in the Blackwattle Large Cap Quality Fund Reference Guide
(“Reference Guide”), each of which forms part of this PDS. You should carefully read and
consider both the information in this PDS, and the information in the Reference Guide,
before making a decision about investing in the Fund.

The information provided in this PDS is general information only and does not take account
of your personal objectives, financial situation or needs. You should obtain financial and
taxation advice tailored to your personal circumstances and consider whether investing in
the Fund is appropriate for you in light of those circumstances.

The offer to which this PDS relates is only available to persons receiving this PDS
(electronically or otherwise) in Australia.

This PDS does not constitute a direct or indirect offer of securities in the US or to any US
Person as defined in Regulation S under the Securities Act of 1933 as amended (“US
Securities Act”). Equity Trustees may vary this position and offers may be accepted on merit
at Equity Trustees’ discretion. The units in the Fund have not been, and will not be,
registered under the US Securities Act unless otherwise approved by Equity Trustees and
may not be offered or sold in the US to, or for, the account of any US Person (as defined in
the Reference Guide) except in a transaction that is exempt from the registration
requirements of the US Securities Act and applicable US state securities laws.

The Reference Guide

Throughout the PDS, there are references to additional information contained in the Reference
Guide. You can obtain a copy of the PDS and the Reference Guide, free of charge, by calling
Blackwattle Investment (as defined below) on +612 7208 9922, visiting
www.blackwattlepartners.com, emailing info@blackwattlepartners.com or by calling the
Responsible Entity.

The information contained in the Reference Guide may change between the day you receive this
PDS and the day you acquire the product. You must therefore ensure that you have read the
Reference Guide current as at the date of your application.

Updated information

Information in this PDS is subject to change. We will notify you of any changes that
have a material adverse impact on you or other significant events that affect the
information contained in this PDS. Any information that is not materially adverse
information is subject to change from time to time and may be obtained by calling
Blackwattle Investment on +612 7208 9922, visiting www.blackwattlepartners.com,
emailing info@blackwattlepartners.com. A paper copy of the updated information will
be provided free of charge on request.
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1. About Equity Trustees Limited

The Responsible Entity

Equity Trustees Limited

Equity Trustees Limited ABN 46 004 031 298 AFSL 240975, a
subsidiary of EQT Holdings Limited ABN 22 607 797 615, which
is a public company listed on the Australian Securities Exchange
(ASX: EQT), is the Fund’s responsible entity and issuer of this
PDS. Established as a trustee and executorial service provider by
a special Act of the Victorian Parliament in 1888, today Equity
Trustees is a dynamic financial services institution which
continues to grow the breadth and quality of products and
services on offer.

Equity Trustees’ responsibilities and obligations as the Fund’s
responsible entity are governed by the Fund’s constitution
(“Constitution”), the Corporations Act and general trust law.
Equity Trustees has appointed Blackwattle Investment Partners
Pty Limited (ABN 24 663 839 094) as the investment manager of
the Fund.

The Investment Manager

Blackwattle Investment Partners Pty Limited

Blackwattle Investment Partners Pty Limited ABN 24 663 839 094
(“Blackwattle Investment”) is the investment manager of the Fund
and is a corporate authorised representative (CAR No.
001304362) of Blackwattle Licensing Pty Limited (ABN 32 665
711 839 AFSL 547617). Blackwattle Investment is a wholly owned
subsidiary of Blackwattle Partners Pty Ltd (ACN 661 601 789)
(“Blackwattle Partners”). Blackwattle Partners is a new
generation, highly aligned, Australian investment manager
investing in quality businesses and people.

Blackwattle Investment is a fundamental investment manager
with a ‘quality’ investment focus. Funds are managed by
experienced fund managers supported by the Blackwattle
Partners risk framework, systems and processes.

The Custodian and Administrator

Apex Fund Services Pty Ltd

Equity Trustees has appointed Apex Fund Services Pty Ltd
(“Apex” or “Administrator”) as custodian to hold the assets of the
Fund. The custodian has no supervisory role in relation to the
operation of the Fund and is not responsible for protecting your
interests.

The Responsible Entity has appointed Apex to act as
administrator and registry provider for the Fund. In such capacity,
Apex performs all general administrative tasks for the Fund,
including registry services, keeping financial books and records
and calculating the Net Asset Value of the Fund.

2. How the Blackwattle Large Cap
Quality Fund works

The Fund is a registered managed investment scheme governed
by the Constitution. The Fund comprises assets which are
acquired in accordance with the Fund’s investment strategy.
Direct investors receive units in the Fund when they invest. In
general, each unit represents an equal interest in the assets of the
Fund subject to liabilities; however, it does not give investors an
interest in any particular asset of the Fund.

If you invest in the Fund through an IDPS (as defined in the
Reference Guide) you will not become an investor in the Fund.
The operator or custodian of the IDPS will be the investor entered
in the Fund’s register and will be the only person who is able to
exercise the rights and receive the benefits of a direct investor.
Your investment in the Fund through the IDPS will be governed by
the terms of your IDPS. Please direct any queries and requests
relating to your investment to your IDPS Operator. Unless
otherwise stated, the information in the PDS applies to direct
investors.

Applying for units

You can acquire units by completing the Application Form that
accompanies this PDS. The minimum initial investment amount
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for the Fund is $25,000 (unless otherwise determined by the
Responsible Entity).

Completed Application Forms should be sent along with your
identification documents (if applicable) to:

Blackwattle Investment Partners Registry
Apex Fund Services Pty Ltd

GPO Box 4968

Sydney NSW 2001
registry@apexgroup.com

Please note that cash and cheques cannot be accepted.

We reserve the right to accept or reject applications in whole or in
part at our discretion. We have the discretion to delay processing
applications where we believe this to be in the best interest of the
Fund’s investors.

The price at which units are acquired is determined in accordance
with the Constitution (“Application Price”). The Application Price
on a Business Day is, in general terms, equal to the Net Asset
Value (“NAV”) of the Fund, divided by the number of units on
issue and adjusted for transaction costs (“Buy Spread”). At the
date of this PDS, the Buy Spread is 0.25%.

No interest is earned on application monies.

Fractions of units may be issued by Equity Trustees in
accordance with the provisions of the Constitution.

The Application Price will vary as the market value of assets in the
Fund rises or falls.

Making additional investments

You can increase your units in the Fund by reinvesting
distributions (see below) or by making additional investments into
the Fund at any time by sending us your additional investment
amount together with a completed Application Form. The
minimum additional investment into the Fund is $1,000 (unless
otherwise determined by the Responsible Entity).

Distributions

An investor’s share of any distributable income is calculated in
accordance with the Constitution and is generally based on the
number of units held by the investor at the end of the distribution
period.

The Fund usually distributes income semi-annually, at the end of
June and December, however, Equity Trustees may change the
distribution frequency without notice. Distributions are calculated
effective the last day of each distribution period and are normally
paid to investors as soon as practicable after the distribution
calculation date.

Investors in the Fund can indicate a preference to have their
distribution:

e reinvested back into the Fund; or
e directly credited to their AUD Australian domiciled bank
account.

Investors who do not indicate a preference will have their
distributions automatically reinvested. Applications for
reinvestment will be taken to be received immediately prior to the
next Business Day after the relevant distribution period. There is
no Buy Spread on distributions that are reinvested.

In some circumstances, the Constitution may allow for an
investor’s withdrawal proceeds to be taken to include a
component of distributable income.

Indirect Investors should review their IDPS Guide for information
on how and when they receive any income distribution.

Access to your money

Investors in the Fund can decrease their units by making a
withdrawal request of their investment by completing a written
request to withdraw from the Fund and mailing it to:

Blackwattle Investment Partners Registry
Apex Fund Services Pty Ltd

GPO Box 4968

Sydney NSW 2001

Or by email to: registry@apexgroup.com




The minimum withdrawal amount is $1,000 (unless otherwise
determined by the Responsible Entity). Once we receive and
accept your withdrawal request, we may act on your instruction
without further enquiry if the instruction bears your account
number or investor details and your (apparent) signature(s), or
your authorised signatory’s (apparent) signature(s).

Equity Trustees will generally allow an investor to access their
investment within 7 days of acceptance of a withdrawal request
by transferring the withdrawal proceeds to such investor’s
nominated AUD Australian domiciled bank account. However,
Equity Trustees is allowed to reject withdrawal requests, and also
to make payment up to 21 days after acceptance of a request
(which may be extended in certain circumstances) as outlined in
the Constitution and Reference Guide.

We reserve the right to accept or reject withdrawal requests in
whole or in part at our discretion.

The price at which units are withdrawn is determined in
accordance with the Constitution (“Withdrawal Price”). The
Withdrawal Price on a Business Day is, in general terms, equal to
the NAV of the Fund, divided by the number of units on issue and
adjusted for transaction costs (“Sell Spread”). At the date of this
PDS, the Sell Spread is 0.25%.

The Withdrawal Price will vary as the market value of assets in the
Fund rises or falls.

Equity Trustees reserves the right to fully redeem your investment
if your investment balance in the Fund falls below $25,000 as a
result of processing your withdrawal request. In certain
circumstances, for example, when there is a freeze on
withdrawals, where accepting a withdrawal is not in the best
interests of investors in the Fund including due to one or more
circumstances outside its control or where the Fund is not liquid
(as defined in the Corporations Act), Equity Trustees can deny or
suspend a withdrawal request and you may not be able to
withdraw your funds in the usual processing times or at all. When
the Fund is not liquid, an investor can only withdraw when Equity
Trustees makes a withdrawal offer to investors in accordance with
the Corporations Act. Equity Trustees is not obliged to make such
offers.

If you are an Indirect Investor, you need to provide your
withdrawal request directly to your IDPS Operator. The time to
process a withdrawal request will depend on the particular IDPS
Operator and the terms of the IDPS.

Unit pricing discretions policy

Equity Trustees has developed a formal written policy in relation
to the guidelines and relevant factors taken into account when
exercising any discretion in calculating unit prices (including
determining the value of the assets and liabilities). A copy of the
policy and, where applicable and to the extent required, any other
relevant documents in relation to the policy will be made available
free of charge on request.

Additional information

If and when the Fund has 100 or more direct investors, it will be
classified by the Corporations Act as a ‘disclosing entity’. As a
disclosing entity, the Fund will be subject to regular reporting and
disclosure obligations. Investors would then have a right to obtain
a copy, free of charge, of any of the following documents:

e the most recent annual financial report lodged with ASIC
(“Annual Report”);

e any subsequent half yearly financial report lodged with ASIC
after the lodgement of the Annual Report; and

e any continuous disclosure notices lodged with ASIC after the
Annual Report but before the date of this PDS.

Equity Trustees will comply with any continuous disclosure
obligation by lodging documents with ASIC as and when
required.

Copies of these documents lodged with ASIC in relation to the
Fund may be obtained from ASIC through ASIC’s website.
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Further reading
You should read the important information in the Reference
Guide about:

e Application cut-off times; e  Withdrawal cut-off times;

e Application terms; e  Withdrawal terms; and
e Authorised signatories; e  Withdrawal restrictions,
e Reports;

under the “Investing in the Blackwattle Large Cap Quality
Fund”, “Managing your investment” and “Withdrawing your
investment” sections before making a decision. Go to the
Reference Guide which is available at www.egt.com.au/insto.
The material relating to these matters may change between
the time when you read this PDS and the day when you
acquire the product.

3. Benefits of investing in the
Blackwattle Large Cap Quality Fund

Significant features

The Fund is a long only equities fund that primarily provides
exposure to established Australian and New Zealand listed equity
securities. The Fund seeks to assess the underlying business
fundamentals of those securities, forming a view on the long-term
value of these businesses and investing in those that have, in the
Investment Manager’s view, a competitive advantage within its
industry. Utilising a disciplined investment process the Investment
Manager focuses the portfolio on business quality and strength,
with aligned management.

The Fund will typically hold 30-45 securities and can invest up to
10% of the portfolio in international listed equities (that is, listed
on exchanges outside of Australia and New Zealand). The Fund
may, where the Investment Manager considers it appropriate,
also invest in securities that are likely to be listed in the near
future (usually within the next 24 months).

Significant benefits
Other significant benefits of investing in the Fund may include:

portfolio diversification and active risk management;

e ability to receive distributions (if any) generally on a semi-
annual basis;

e robust compliance and governance structure.

4. Risks of managed investment
schemes

All investments carry risks. Different investment strategies may
carry different levels of risk, depending on the assets acquired
under the strategy. Assets with the highest long-term returns may
also carry the highest level of short-term risk. The significant risks
below should be considered in light of your risk profile when
deciding whether to invest in the Fund. Your risk profile will vary
depending on a range of factors, including your age, the
investment time frame (how long you wish to invest for), your
other investments or assets and your risk tolerance.

The Responsible Entity and the Investment Manager do not
guarantee the liquidity of the Fund’s investments, repayment of
capital or any rate of return or the Fund’s investment
performance. The value of the Fund’s investments will vary.
Returns are not guaranteed and you may lose money by investing
in the Fund. The level of returns will vary and future returns may
differ from past returns. Laws affecting managed investment
schemes may change in the future. The structure and
administration of the Fund is also subject to change.

In addition, we do not offer advice that takes into account your
personal financial situation, including advice about whether the
Fund is suitable for your circumstances. If you require personal
financial or taxation advice, you should contact a licensed
financial adviser and/or taxation adviser.

Market Risk

Changes in legal and economic policy, technological, climate,
political conditions, unexpected major world events, social
climate, interest rates, economic cycles, and even investor and



market sentiment, may influence (negatively or positively) the
value of investments in the Fund. In addition, a fall in the general
direction of the equity market may have a negative influence on
the performance of the Fund.

Fund risk

Risks particular to the Fund include that it could terminate, the
fees and expenses could change and the responsible entity of the
Fund could be replaced. There is also a risk that investing in the
Fund may give different results than investing directly in the
underlying assets of the Fund themselves because of income or
capital gains accrued in the Fund and the consequences of
investment and withdrawal by other investors.

Inflation risk
Inflation risk is the risk that returns will not be sufficiently higher
than inflation to enable an investor to meet their financial goals.

Interest Rate Risk

Changes in official interest rates can directly and indirectly impact
(positively or negatively) on investment returns. Generally, an
increase in interest rates has a contractionary effect on the state
of the economy and thus may have a negative impact on the
Fund. Reasons for interest rate changes include changes in
inflation, economic activity and central bank policies.

Investment Manager Risk

There are risks associated with the operational and financial
performance of the investment manager and the investment
manager could be replaced. In addition, key professionals could
change affecting how the Fund is managed.

Currency Risk

The Fund may hold securities denominated in a currency other
than Australian Dollars. A change in the value of these currencies
relative to the Australian dollar can impact (positively or
negatively) on investment returns. Blackwattle Investment does
not generally hedge the currency exposure in any way.

Derivative Risk

Blackwattle Investment may, but is not required to, use
derivatives for risk management purposes for the Fund. The use
of derivative positions to hedge the risk of physical securities will
involve ‘basis risk’, which refers to the possibility that derivative
positions may not move perfectly in line with the physical security.
Fluctuations in the price of derivatives reflect movements in the
underlying assets, reference rate or index to which the derivatives
relate. As a consequence, the derivative positions cannot be
expected to perfectly hedge the risk of the physical security.

Other risks associated with derivatives may include:

e loss of value because of a sudden price move or because of
the passage of time;

e potential illiquidity of the derivative;

e the Fund being unable to meet payment obligations as they
arise;

e the counterparty to any derivative contract not being able to
meet its obligations under the contract; and

e significant volatility in prices.

Blackwattle Investment does not currently use over the counter
derivatives. Note that neither Equity Trustees nor Blackwattle
Investment guarantees that the Fund’s derivatives strategy, if
used, will be successful.

Individual investment Risk

There may be instances where a company or managed
investment scheme will fall in price because of
company/managed investment scheme specific factors (e.g.
where a company’s or manager’s major product is subject to a
product recall). The value of investments can vary because of
changes to management, product distribution or the company’s
business environment.

Counterparty Risk
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