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“In investing, what everyone knows is usually not worth knowing.” - Howard Marks 

Market Insights 
Australian equities ground higher through October, with the ASX 200 Accumulation Index rising modestly as company results,  
interest rate expectations, and commodity moves all impacted sentiment. Market leadership continued to broaden away from 
the large-cap financials and into cyclicals, gold, copper, and selective mid-cap industrials. 

The domestic economic picture remains mixed, but in our opinion generally positive. Unemployment has stabilised at 4.2-4.3%, 
job vacancies continue to drift lower, and forward indicators of household spending remain soft. Inflation pressures are still 
present in services, but goods disinflation and weaker demand are helping overall CPI track down towards the RBA’s target 
band.  

The market continues to price a single RBA rate cut by mid-2026, though global easing cycles (particularly in the U.S. and 
Europe) are expected to tighten relative yield differentials into the new year. 

Reporting is still seeing dispersion. Travel and Leisure names delivered strong results, while consumer goods, healthcare 
services, and building materials were more mixed. Small and mid-caps outperformed again, supported by strong gold and 
copper moves, and ongoing M&A interest across technology, energy, and telecom infrastructure. 

Commodity markets played an important role in equity returns. 

Gold remained well bid near record levels, supported by central bank buying and lower global real yields. Copper continued its 
rally as supply-side constraints and Chinese restocking drove spot demand. In contrast, energy exposed sectors lagged, as oil 
fell sharply on rising global inventories and waning geopolitical risk premium. 

Global equities rose again in October, with the MSCI ACWI (AUD) posting a positive return as major central banks indicated 
confidence that inflation is sustainably easing. 

The U.S. Federal Reserve cut rates 25bps in October and is now holding policy steady. However, it did reiterate that additional 
cuts in early 2026 are likely (albeit slowing and potentially coming to an end), with softer labour market prints signalling that 
excess heat has finally left the jobs market. The ECB remained on hold, highlighting improved inflation momentum across 
Europe. Japan continued to perform strongly as earnings remained robust and governance reforms drove capital returns. 

China remained mixed: manufacturing PMI are neutral to soft, but property sector data remained weak. Policymakers 
announced targeted stimulus measures late in the month, including liquidity injections and credit support for housing 
completions, providing some stability for commodities and related equities globally. 

Outlook 
As always, we premise our views with: We do not attempt to forecast markets, as we do not believe this possible. 
However, we do apply stringent risk and macroeconomic overlays to our investments. We train ourselves to think long-term 
and not be distracted by short-term thinking or market fluctuations.  

We believe that investors should focus on high-quality companies with resilient business models, strong balance sheets, and a 
proven ability to navigate complex environments. 

We retain a constructive but selective view on Australian equities. Valuation dispersion remains wide: while parts of the large-
cap index appear expensive, the opportunity set among small and mid-cap cyclicals, industrials, and high-quality technology 
businesses is continuing to expand. Rate cuts by global central banks (which are expected to slow), cooling domestic inflation,  
and improving real household incomes should provide a firm foundation for earnings growth through 2026. 
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In our opinion, key domestic watchpoints heading into year-end include: 

• The momentum in household spending  
• The pace of services inflation  
• The strength of China’s economy and commodities demand 
• M&A activity in mid-cap technology, energy, and infrastructure adjacencies 

Gold remains a structural tailwind for several high-quality miners, supported by weakening real yields, central bank buying and 
capital rotations into real assets. Conversely, oil and gas producers may continue to face pricing pressure unless global 
inventories tighten or geopolitical risks re-emerge. 

Across our portfolios, our focus remains unchanged: companies with enduring competitive advantages, strong balance sheets, 
prudent capital allocation, and resilient cashflows. These attributes dominate performance through cycles, and we continue to 
tilt portfolios toward businesses that can compound value irrespective of economic noise. 

Globally, the macro environment is cautiously improving. With the Fed, ECB, and BoE all expected to ease in early 2026, global 
liquidity conditions should become more supportive for equities. This favours sectors with long-duration earnings: technology,  
healthcare innovation, and industrial automation, but also provides a cyclical boost to materials, logistics, and selected 
consumer names. 

Risks remain, namely: geopolitics, sticky services inflation, and China’s property overhang all represent potential catalysts for 
renewed volatility. However, barring a significant shock, the likelihood of a coordinated global downturn appears lower than 
earlier in the year. 

Commentary on Blackwattle’s Funds 
We will make mistakes and missteps. But rather than hide from our mistakes, as an investment team we strive to learn from 
them. This is one of our unwavering commitments.  

This month, one of our Funds outperformed, and four Fund underperformed their respective benchmarks. 

 
 
1: The Blackwattle Mid Cap Quality Fund, Large Cap Quality Fund, and Long-Short 130/30 Quality Fund's inception dates are 8 August 2023. The Blackwattle 
Small Cap Quality Fund's inception date is 12 September 2023. The Blackwattle Small Cap Long-Short Quality Fund's inception date is 21 November 2023.  
2. Small Cap Long-Short Quality Fund Returns are normalised for the removal of unallotted applications, following the transition of Investment Manager of the 
Fund. There was a six-month transition period beginning 21 November 2023 and ending 21 May 2024, following the transition of Investment Manager of the 
Fund. During this transition period, the Fund Benchmark was 50% cash rate as determined by the Reserve Bank of Australia and 50% S&P/ASX Small 
Ordinaries Accumulation Index 3. Benchmark: Long-Short 130/30 Quality Fund and Large Cap Quality Fund is S&P/ASX 200 Accumulation Index, Mid Cap 
Quality Fund is S&P/ASX300 Accumulation Index-S&P/ASX20 Accumulation Index, Small Cap and Small Cap Long-Short Quality Fund is Small Ordinaries 
Accumulation Index. All returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax 
when calculating these figures. Past performance is not a reliable indicator of future performance. Source: Apex.  
 
 

 

 

 

  

Fund Performance (Net of fees) 1 month 3 months 6 months 1 Year Since Inception1

Blackwattle Small Cap Quality Fund 1.94% 18.20% 30.90% 19.45% 23.44%

Blackwattle Small Cap Long-Short Quality Fund 2 1.10% 18.25% 33.03% 13.55% 19.98%

Blackwattle Mid Cap Quality Fund -1.84% 4.33% 14.28% 12.32% 15.71%

Blackwattle Large Cap Quality Fund -0.90% 1.32% 12.26% 12.05% 12.53%

Blackwattle Long-Short 130/30 Quality Fund -0.78% 2.06% 14.80% 14.87% 14.56%

Fund Relative Return vs Benchmark (Net of fees) Since Inception1 Benchmark3 Value Add Inception Date

Blackwattle Small Cap Quality Fund 23.44% 18.68% 4.77% 12-Sep-23

Blackwattle Small Cap Long-Short Quality Fund 2 19.98% 18.21% 1.77% 21-Nov-23

Blackwattle Mid Cap Quality Fund 15.71% 13.37% 2.34% 08-Aug-23

Blackwattle Large Cap Quality Fund 12.53% 13.28% -0.75% 08-Aug-23

Blackwattle Long-Short 130/30 Quality Fund 14.56% 13.28% 1.28% 08-Aug-23

31 October 2025
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Blackwattle Large Cap Quality Fund 

The fund returned -0.90%, underperforming the benchmark by 1.29% net of fees. 

Key Contributors and Detractors: Please see commentary below for the Blackwattle Long-Short 130/30 Quality Fund. 

Blackwattle Long-Short 130/30 Quality Fund 

The fund returned -0.78%, underperforming the benchmark by 1.17% net of fees. 

Key Contributors: L1 (L1G) was a top contributor following the reverse takeover of Platinum (PTM); the team captured cost-
synergy and quality benefits before exiting after a sharp rerate. Sector positioning in Materials and exposure to gold-related 
names also supported returns, in a month where resources and energy led the market. 

Key Detractors: News Corp (NWS) and Aristocrat (ALL) were the largest detractors, as concerns about the U.S. economy 
and softer updates (including weaker REA Group listings for NWS) drove near-term de-ratings.  

Blackwattle Mid Cap Quality Fund 

The fund returned -1.84%, underperforming the benchmark by 1.95% net of fees. 

Key Contributors: Pilbara Minerals (PLS) rallied +31%, driven by a strong quarterly production report and an ~18% rebound in 
lithium prices as supply/demand moved toward balance. PLS’s low-cost, long-life spodumene operations and net cash 
balance sheet position it well for any further lithium price recovery. 

Key Detractors: WiseTech Global (WTC) fell -23% after news of an AFP/ASIC investigation into founder trading during a 
blackout window, compounding earlier disappointment on FY26 guidance. Despite the governance overhang, the team views 
WTC as an “Enduring Quality” business, with multi-decade growth prospects and a materially cheaper valuation than its 
historical 45x EV/EBITDA multiple.

Blackwattle Small Cap Quality Fund 

The fund returned +1.94%, outperforming the benchmark by 0.05% net of fees. 

Key Contributors: Smart Parking (SPZ) gained +31.3% on a strong Q1 trading update, accelerating international expansion, 
and broker upgrades highlighting its recurring revenue base. Clarity Pharmaceuticals (CU6) rose +37.6% on positive prostate 
cancer diagnostic trial results against Telix’s incumbent product, opening the path to a pivotal Phase 3 trial in 2026. Vysarn 
(VYS) added +15.2% as investors recognised its evolution into an integrated, “whole-of-life” water services provider with a 
growing national project pipeline. 

Key Detractors: Zip Co (ZIP) fell -12.4% despite a strong 1Q26 update, as U.S. credit concerns and rising bad debts weighed 
on sentiment. Ramelius Resources (RMS) declined -14.4% ahead of its 5-year mine plan release, despite the plan later 
demonstrating a profitable path to >500koz p.a. production and strong leverage to a higher gold price. 

Blackwattle Small Cap Long-Short Quality Fund 

The fund returned +1.10%, underperforming the benchmark by 0.79% net of fees. 

Key Contributors: Smart Parking (SPZ), Clarity Pharmaceuticals (CU6), and Vysarn (VYS) were again the key contributors, 
driven by the same operational and trial catalysts outlined in the long-only strategy. 

Key Detractors: Zip Co (ZIP) and Ramelius Resources (RMS) detracted for the same reasons as in the Small Cap Quality 
Fund. In addition, a short in the Fintech sector detracted as parts of the complex rallied on rate-cut expectations despite 
underlying credit concerns. 

 

  



 

How to Invest 

To invest please click on the link 
http://www.blackwattlepartners.com/invest/ or call 02 7208 9922. 

Contact Details 

Investor Services 
Apex Fund Services 
Ph: 1300 133 451  
E: registry@apexgroup.com  

Distribution and Sales Team 

 

Matt De l l  
Executive Director 
0423 793 456 
mdel l@blackwattlepar tner s.com 

 

Maggie  Mi l ls 
Head of Distribution 
0498 183 569 
mmil ls@blackwattlepartner s.com 
 
 

  

 

Justin Car r ol l  
Senior Account Director QLD 
0410 403 608 
jcarroll@blackwattlepar tner s.com 

 

Nick  O'Har e  
Senior Account Director VIC 
0423 773 837 
nohare@blackwattlepartners.com 

 

Sid Cava l la r o 
Senior Account Director NSW 
0409 405 617 
scaval laro@blackwattlepar tner s.com 
 

 

This document is issued by Blackwattle Investment Partners Pty Limited (ABN 24 663 839 094) (BIP) corporate authorised representative of Blackwattle 
Licensing Pty Limited (ACN 665 711 839 AFSL 547 617) (corporate authorised representative no. 001304362) the investment manager of the 
Blackwattle Funds. Equity Trustees Limited (ABN 46 004 031 298, AFSL No. 240975) (EQT) is the responsible entity of the Fund. Equity Trustees is a 
subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This document 
is intended to provide general information only and is subject to change. It does not constitute an offer to subscribe for units in the Fund. The information 
does not consider the investment objectives, financial situation, or particular needs of any individual. You should seek advice from your licensed financial 
adviser and read the product disclosure statement (PDS) before making an investment decision. The PDS and target market determination (TMD) for the 
Fund can be obtained for free by visiting our website www.blackwattlepartners.com. A TMD describes who this financial product is likely to be 
appropriate for (i.e. The target market), and any conditions around how the product can be distributed to investors.  It also describes the events or 
circumstances where the Target Market Determination for this financial product may need to be reviewed. 

Neither BIP, EQT or their related body corporates guarantee repayment of capital or any particular rate of return. An investment may achieve a lower-
than-expected return and investors risk losing some or all of their principal investment. BIP has obtained information from sources it considers to be 
reliable but does not represent that such information is accurate or complete, or that it should be relied upon. Neither BIP nor EQT make any 
representations or warranties, express or implied, as to the accuracy or completeness of the information it provides and to the maximum extent 
permitted by law, neither BIP, EQT nor its directors, employees or agents accept any liability for any loss caused by using this information 

 
 

Market Pulse:  CIO Insights 

Gratitude and Commitment 

To our clients and partners - Thank you.  

It is a privilege to represent your capital and hold your trust. We remain committed to investing alongside you, ensuring our 
interests are always aligned with your own.  We re-iterate the commitments to our investors: 

- We will always commit our own capital alongside your own.  
- We will never allow personal trading. 
- We will always constrain the capacity of our Funds. 
- We will learn and improve from our mistakes. 
- We will act with transparency. 

Kind regards, 

Michael Skinner CIO and Managing Director, and the entire Blackwattle Team
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