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About the Fund

The fund aims to deliver outperformance through the cycle, irrespective of market direction or factor leadership. Our goal is to achieve higher
relative returns with lower volatility.

As fundamental investors, we employ in-depth bottom-up research to identify the best quality Small Cap opportunities. We manage diversified
portfolios, seeking returns from all sectors.

We prioritise active risk management and consider capital preservation at every stage of our investment process.

Blackwattle Investment Partners

Blackwattle is a new generation, highly aligned, Australian investment manager investing in quality businesses and people.

Alignment Quality Trust
Shared staff ownership, zero personal We aim to buy businesses that have a We believe that honesty and transparency
trading, profit and personal salary forward advantage, trustworthy aligned builds trust with our clients, stakeholders,
reinvestment, and most importantly management, priced below intrinsic value. and community.
significant personal investment alongside
our clients.
Key Information Portfolio Managers
Fund Name Blackwattle Small Cap Quality Fund Robert Hawkesford

_ 20+ years investment experience. Most
APIR ETLO788AU 7 recently in a small team at Ellerston Capital
Inception Date 12 September 2023 managing the institutional Australian Small Cap

‘ l ' portfolio. Member of Ellerston’s ESG and
Typical number of stocks 30-60 Broker Review Committees.
Cash I|mit 20% (typlcally 0‘10%) Danlel Broeren
Cash Distributions Semi-annually | 20+ years investmenlt experience. Extensive
e long and short experience. Most recently
Redemptions Daily ‘ , Portfolio Manager, Watermark Funds
. ] Management (Australian Long/Short).
; ; ']
Buy Sell Spread 0.25% upon entry and 0.25% upon exit Previously Portfolio Manager of the Invesco
Fees Management 1.13% | Performance 20.5% Small Companies Fund.
Constrained Capacity $750m (or up to 25bps of the benchmark)
Platform Netwealth, HUB24, BT 5
Objective The Fund aims to outperform the S&P/ASX Investment
Small Ordinaries Accumulation Index (after Lonsec

fees and before taxes) over the long term

Fund Performance
Blackwattle Small Cap Quality Fund Performance (net of fees) as at 30 November 2025

1 month 3 months 6 Months 1 Year 2 Years 3 Years Inception p.a?
Fund (Net) -0.94% 6.33% 22.39% 19.09% 24.78% - 21.96%
Benchmark® -1.48% 3.84% 16.73% 19.43% 19.65% - 17.14%
Active Return 0.54% 2.49% 5.66% -0.34% 513% - 4.82%

" Returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax when calculating these
figures. Past performance is not a reliable indicator of future performance. Source: Apex. 2 The inception date for the Fund is 12 September 2023. Returns
greater than 1 year are annualised’ or “calculated on an annualised basis. ® Small Ordinaries Accumulation Index. * Inclusive of Goods and Services Tax
(GST) and net of any Reduced Input Tax Credits (RITC).
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Top 5 Holdings

GENESIS HANSEN @ macquarie  =iap

MINERALS LIMITED TECHNOLOGIES TECHNCLOGY GROUP

COLLINS FOODS LIMITED

Market Commentary

The ASX Small Ordinaries Accumulation Index fell 1.5% in November, ending a seven-month streak of gains. The relative outperformance of
Small Caps over Large Caps continued into the fourth month (the ASX Small Ords has outperformed the ASX100 by ~13%), as geo-
political instability and global rate cuts have prompted investors to seek out exposure to precious and critical metals, and earlier stage
growth, where smaller cap companies offer the greatest range of opportunities.

Small Resources continued to lead in November with a gain of 3.1%. The rally was led by gold equities with the gold price rising another
5.9% (benefitting from increased US rate cut expectations/weakening US dollar) and critical minerals with an advance in lithium prices
driven by increased demand expectations. This was in stark contrast to Small Industrials which fell 3.4%, led by heavy weakness in growth
sectors (e.g. Technology, Fintech and Emerging Healthcare), and more moderate declines in cyclical sectors like Retail and Media.

Australia's recent economic data has been strengthening with a fall in the unemployment rate, improving consumer sentiment and ongoing
momentum in dwelling price growth. Another hotter-than-expected CPI print has flipped expectations for further RBA rate cuts now to rate
hikes with the market pricing in one rate hike in 2026 (versus one rate cut at the start of November).

Portfolio Commentary
The Blackwattle Small Cap Quality Fund outperformed the ASX Small Ordinaries Accumulation index by 0.54% in November.

The Key Contributors to performance in November were HealthCo REIT (HCW), Genesis Minerals (GMD) and not owning DroneShield
(DRO).

HealthCo REIT (+20.6%) is a major landlord to Healthscope, one of Australia’s largest private hospital operators. Healthscope has been in a
receivership process for most of 2025, which has put pressure on the Healthco REIT share price given the uncertainly of the sustainability of
the tenant and what its future ownership might look like. The Healthco REIT has traded up to a 50% discount to NTA despite the significant
number of parties looking to purchase the operating business and the fact that the network provides an essential service to the community.
As several stakeholders have looked to play out their agendas through generating uncertainty via the press, it has created a great
opportunity to acquire a position in HCW at a deep discount. HealthCo REIT’s share price rallied in November as the receiver-led sales
process nears completion with final bids received and press reports of Healthscope’s other major landlord enstering binding agreements to
install a new tenant for its properties. We see meaningful upside for the share price when the Healthscope portfolio is sold, removing the
rent income uncertainty.

Genesis Minerals (+14.0%) is a leading WA gold developer. During the month it benefited from a stronger gold price and two positive
announcements. Firstly, the company secured key rail agreements in Leonora that clear the way for its Tower Hill open-pit mine to be
developed to its full footprint - a major de-risking milestone for the project. Additionally, AGM commentary was constructive, reinforcing
confidence in the company’s development pipeline and operational outlook.

DroneShield (not owned) saw its share price decline 48.3% in November after the CEO and two board members sold almost all their equity
in the business. While there are many drone technology companies globally DRO is one of a few listed on the ASX so the share price
previously benefited from exuberance as investors looked for exposure to increasing defence budgets. Drone technology is advancing very
quickly as defence companies rapidly test new products in current military conflicts in Ukraine and the Middle East. However, because of
the rapid development of new technology, it is very difficult to identify which companies hold the competitive advantage and which are
approaching obsolescence. This was the core reason for our decision not to invest in this business. The sale of shares by management and
board members could be interpreted that they are similarly concerned about their place in a quickly evolving market, despite what they
might say in public releases.

The Key Detractors from performance in November were Clarity Pharmaceuticals (CUB), Aussie Broadband (ABB) and Paladin Energy
(PDN).

Clarity Pharmaceuticals (-26.3%) is an emerging healthcare company focused on nuclear medicine. The company held its AGM during the
month but there were no new updates. Instead, the share price contraction appears to have followed the move of other growth stocks
during the month as discussed in the market commentary. Shares in the company rose 37.6% in October as it announced a positive trial
result for its Prostate cancer diagnostic product. The trial was a head-to-head comparison between its product and the incumbent product
of ASX listed nuclear medicine company, Telix (TLX). In simple terms the study identified that for every lesion that the Telix diagnostic
discovered in a patient’s prostate, the Clarity product found 1.5, given much higher sensitivity and an ability to identify smaller tumours. This
has the potential to be game changer for the industry as doctors will be able to treat cancer sufferers much earlier and therefore use less
harmful treatments that weaken the patient. While this study was relatively small, it paves the way for a full Phase-3 FDA trial result in early
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2026. If success is repeated it should see Clarity become the standard of care for prostate cancer diagnostics, a large and valuable market.
We will look to add to this position at the appropriate time.

Aussie Broadband (-10.6%) ended November weaker, reflecting broader softness in growth stocks as rate expectations moved higher. The
share price was also pressured by aggressive Black Friday promotions across the sector and news of a new internet-only NBN offer from
Telstra, which briefly alarmed investors. Telstra’s offer is unlikely to materially affect the continued market-share gains of challenger brands
such as Aussie, who offer superior service quality and customer satisfaction, particularly among higher-speed users.

Paladin Energy (-15.9%) is the fund’s key exposure to the nuclear demand thematic with the world’s need for baseload power to support a
growing fleet of intermittent renewable generators. As a uranium producer, Paladin is well-positioned to benefit from the near-term high
incentive pricing required to stimulate further uranium production. The outlook for the uranium price is a key driver for the company and this
has continued to strengthen in recent months, with term pricing reaching $86. At this price the company makes excellent profits as its mine
ramps up to capacity. The contraction in the share price reflects the risk-off positioning of the market over the month, rather than anything
related to the fundamentals of the business or the outlook for uranium supply/demand.

Outlook

The global equity backdrop moving into the remainder of 2025 is finely balanced, with upside potential tempered by clear macro
uncertainties. Markets are still trading at elevated valuations relative to history, leaving them more sensitive to shifts in sentiment.

Of the notable tailwinds, the US Federal Reserve remains on a path toward easing, with a new Fed Chair expected early next year and
markets still pricing in three additional rate cuts over 2026. This supports higher equity multiples and aligns with the strong momentum seen
in corporate earnings, particularly across the mega-cap technology and Al leaders that delivered another robust Q3 reporting season. US
share buybacks are also expected to surpass US$1 trillion next year, adding substantial demand to equity markets at a time when retail
investor participation is already running at record levels.

However, the outlook is not without its challenges. Any upside surprise in inflation - as seen recently in Australia - could undermine the
expected path of US rate cuts, posing the most immediate risk to equity markets. This concern has already contributed to renewed
weakness across higher-beta and speculative areas of the market following month-end.

In this environment, disciplined stock selection and risk management remain critical. We continue to prioritise companies with sustainable
competitive advantages, resilient earnings profiles and high-quality leadership, capable of delivering through a wide range of macro
scenarios.

www.blackwattlepartners.com
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Thank you for your support.

Dan & Rob
How to Invest Contact Details S\\“l"/"a
To invest please click on the link Investor Services 2 s
www.blackwattlepartners.com/invest/ or call 02 7208 9922. Apex Fund Services Ui

Ph: 1300 133 451
E: registry@apexgroup.com

Distribution and Sales Team

Matt Dell

Executive Director

0423 793 456
mdell@blackwattiepartners.com

Maggie Mills

Head of Distribution

0498 183 569
mmills@blackwattlepartners.com

Sid Cavallaro

Senior Account Director NSW

0409 405 617
scavallaro@blackwattlepartners.com

Justin Carroll Nick O'Hare
Senior Account Director QLD Senior Account Director VIC

-

0410 408 608 0423 773 837
‘- \ jcarroll@blackwattlepartners.com ‘ ’ nohare@blackwattlepartners.com
This document is issued by Blackwattle Investment Partners Pty Limited (ABN 24 663 839 094) (BIP) corporate authorised representative of Blackwattle Licensing Pty
Limited (ACN 665 711 839 AFSL 547 617) (corporate authorised representative no. 001304362) the investment manager of the Blackwattle Small Cap Quality Fund.
Equity Trustees Limited (ABN 46 004 031 289, AFSL No. 240975) (EQT) is the responsible entity of the Fund. Equity Trustees is a subsidiary of EQT Holdings Limited
(ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This document is intended to provide general information only
and is subject to change. It does not constitute an offer to subscribe for units in the Fund. The information does not consider the investment objectives, financial
situation, or particular needs of any individual. You should seek advice from your licensed financial adviser and read the product disclosure statement (PDS) before
making an investment decision. The PDS and target market determination (TMD) for the Fund can be obtained for free by visiting our website
www.blackwattlepartners.com. The Fund commenced on 12th September 2023. Returns shown for the Fund have been calculated using exit prices after taking into
account fund ongoing fees and assuming reinvestment of distributions. No allowance has been made for taxation. Neither BIP, EQT or their related body corporates
guarantee repayment of capital or any particular rate of return. An investment may achieve a lower-than-expected return and investors risk losing some or all of their
principal investment. BIP has obtained information from sources it considers to be reliable but does not represent that such information is accurate or complete, or
that it should be relied upon. Neither BIP nor EQT make any representations or warranties, express or implied, as to the accuracy or completeness of the information
it provides and to the maximum extent permitted by law, neither BIP, EQT nor its directors, employees or agents accept any liability for any loss caused by using this
information.

The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (Issued February 2025) referred to in this piece is limited to “General
Advice” (s766B Corporations Act 2001) for Retail clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of
any individual, including target markets of financial products, where applicable, and is subject to change at any time without prior notice. It is not a specific
recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice before making an investment decision and should
consider the appropriateness of this advice in light of their own objectives, financial situation and needs. Investors should obtain a copy of, and consider the PDS or
offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of
future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’'s
methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at Fund Research Regulatory Guidelines.

The rating issued September 2025 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only and have
been prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the product disclosure statement,
and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past performance information is not
indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective criteria and receives
a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2020 Lonsec. All rights reserved.


mailto:mdell@blackwattlepartners.com
mailto:mmills@blackwattlepartners.com
mailto:nohare@blackwattlepartners.com
mailto:scavallaro@blackwattlepartners.com
https://www.zenithpartners.com.au/our-solutions/investment-research/fund-research-regulatory-guidelines/
mailto:mdell@blackwattlepartners.com?subject=Blackwattle%20Investment%20Partners%20Monthly
mailto:mmills@blackwattlepartners.com?subject=Blackwattle%20Investment%20Partners%20Monthly
mailto:jcarroll@blackwattlepartners.com?subject=Blackwattle%20Investment%20Partners%20Monthly
mailto:nohare@blackwattlepartners.com?subject=Blackwattle%20Investment%20Partners%20Monthly
mailto:scavallaro@blackwattlepartners.com?subject=Blackwattle%20Investment%20Partners%20Monthly

	About the Fund
	Blackwattle Investment Partners
	Alignment
	Quality
	Trust

	Portfolio Managers
	Key Information
	Fund Name
	APIR
	Inception Date
	Typical number of stocks
	Cash limit
	Cash Distributions
	Redemptions
	Buy Sell Spread
	Fees
	Constrained Capacity
	Platform
	Objective

	Fund Performance1
	Top 5 Holdings
	Market Commentary
	Portfolio Commentary

