cAGE
“#. Blackwattle

Eq u Ity Income Fund Y Investment Partners

May 2026

" Blackwattle

About the Fund

The Fund invests in a broad selection (typically 30-40 stocks) of Australian listed companies, regardless of each stock's dividend yield, and
applies the insights of fundamental research and an active options strategy with the objective of providing a higher income stream and a
smoother return profile than the broader share market over the long term.

This approach reflects our belief that companies with opportunities to reinvest at above their cost of capital will provide growth, certainty
and sustainability of income over the long term.

Blackwattle Investment Partners
Blackwattle is a new generation, highly aligned, Australian investment manager investing in quality businesses and people.

Quality Trust

We aim to buy businesses that have a We believe that honesty and transparency
forward advantage, trustworthy aligned builds trust with our clients, stakeholders,
management, priced below intrinsic value. and community.

Alignment

Shared staff ownership, zero personal
trading, profit and personal salary
reinvestment, and most importantly
significant personal investment alongside
our clients.

Key Information Portfolio Managers

Rudi Minbatiwala

25+ years’ investment experience. 24 Years
with First Sentier Investors as the Head of
Equity Income and establishing Equity
Income capability in 2004.

Fund Name Blackwattle Equity Income Fund
APIR ETL4469AU
Inception Date 12 February 2026

Typical number of stocks  30-40

. i Marlon Chan
Cash limit 20% (typically 0-5%) 18+ years’ investment experience. 17 years
Cash Distributions Quarterly with First Sentier Investors as a Senior
Portfolio Manager and Fundamental stock
Redemptions Daily research lead.

Buy Sell Spread
Fees*

Constrained Capacity

0.25% upon entry and 0.25% upon exit
Management 0.93%
$3bn (or up to 15bps of the benchmark)

Jason Moodie

30+ years’ investment experience with 27
years with First Sentier Investors as a
Portfolio Manager and Implementation lead.

The Fund aims to provide an income return
of 25% p.a. above the S&P/ASX100
dividend vyield over a roling three-year
period, delivered with consistently lower
volatility than the S&P/ASX100 Total Return
Index. The Fund also aims to provide a total
return that exceeds the composite index of
75% S&P/ASX 100 Total Return Index / 25%
RBA Cash Rate over the long term.

Objective /
Ratings

Recommended
Lons ch

Fund Performance’

Blackwattle Equity Income Fund Performance (net of fees) as at 31 May 2026

1 month 3 months 6 months 1 Year 2 Years 3 Years Inception p.a?
Fund (Net) -0.48% -4.28% - - - - -1.86%
Benchmark® 0.97% -2.53% - - - - -0.51%
Active Return -1.45% -1.74% - - - - -1.36%

" Returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax when calculating these
figures. Past performance is not a reliable indicator of future performance. Source: Apex. 2 The inception date for the Fund is 12 February 2026. Returns
greater than 1 year are ‘annualised’ or ‘calculated on an annualised basis’. ® The 75% S&P/ASX 100 Total Return Index / 25% RBA Cash Rate is provided
as a Reference Index that more closely represents the monthly risk and return profile of the Fund due to the use of equity options. *Inclusive of Goods and
Services Tax (GST) and net of any Reduced Input Tax Credits (RITC).



BHP = 1ag RioTinto

Market Commentary

Australian equities advanced in May, however gains appeared more thematic than broad-based, with index returns concentrated in a narrow
group of sectors. The standout driver was continued momentum in the global Al trade, which in the Australian market is being expressed
primarily through the Resources sector’s exposure to copper. As an example, BHP, in our view increasingly valued for its copper exposure
rather than its iron ore earnings, rose +13% during the month, contributing a meaningful share of the overall index return and illustrating just
how narrow market leadership has been.

The inflation picture in Australia remained mixed. The April CPI data released during the month showed annual headline inflation falling to
4.2%, providing some comfort that the disinflation trend remains intact. However, core inflation ticked up to 3.4% from 3.3% in March,
highlighting that the sticky components of the inflation basket are not yet retreating. Despite the core uptick, the market appears to have
concluded that the next RBA move will be a cut. Bond yields fell notably over the latter part of the month as the market projected the impact
of the budget on the economy — particularly the housing market.

Consumer Discretionary names were strong during May. ABS data released during the month showed that while spending in the Transport
category fell significantly in April (due largely to the fuel price fall), spending across most other discretionary categories was fairly maintained.
The strength came despite concerns that the Federal Budget delivered during the month proposing a series of tax changes that could weigh
on house prices and discretionary household income over time. The sector was further supported by company specific strength, with
Aristocrat Leisure (ALL) delivering a strong first half result that lifted net profit margins while also indicating a strong pipeline of new game
releases.

The Energy sector was softer in May despite no clear resolution to the ongoing US and Iran tensions. Investors appear to be looking through
Middle East risk on the expectation that a diplomatic outcome will be reached.

Portfolio Commentary

The Blackwattle Equity Income Fund delivered a net return of -0.48% in May, behind the reference index of 75% S&P/ASX 100 Total Return
Index / 25% RBA Cash Rate which returned +0.97%. The underperformance was majority driven by stock selection (as opposed to options
positioning) resulting in the Fund not capturing the continuing momentum rally.

BlueScope Steel (BSL) was a key positive contributor during May, with the Al investment thesis flowing directly to BSL through its US steel
business. US steel prices have risen 20% year to date and spreads at the North Star mill have moved 26% higher, driven by data centre and
infrastructure related demand. Importantly, Asian spreads also lifted notably during the month for the first time since mid-2023, supported by
strong export demand and constrained Middle Eastern supply. The position also offers continued M&A optionality, with the SGH Limited
(SGH)/Steel Dynamics Inc (USA) bid process still in play and the best and final bid window expiring in mid-June being supportive to valuation.

Rio Tinto (RIO) also contributed positively, with RIO participating in the rally alongside BHP, with both companies benefitting from a sharp
move higher in copper prices during the month. The copper market is supported by a structural global deficit and rising demand from clean
energy and Al related infrastructure, and RIO's substantial copper production base provides the Fund with direct exposure to this thematic.
The combination of iron ore strength and copper price upside reinforces the case for diversified majors with strong balance sheet and
disciplined capital allocation.

Virgin Australia Holdings (VGN) was another notable contributor during May. VGN benefitted from the broader strength across Consumer
Discretionary names, and additionally from the softer oil price during the month which is supportive of jet fuel costs and airline operating
margins. The position offers the Fund exposure to a recovery in domestic and international travel volumes. A resolution of Middle East tensions
would provide an additional tailwind through lower jet fuel costs.

Offsetting these gains, Brambles Limited (BXB) was the main detractor from performance during May. BXB issued a trading update which
narrowed its FY26 underlying profit growth guidance to 3-5% from a prior 8-11%, citing approximately US$60m of unmitigated cost from
network challenges in its US sub-contracted pallet operations. The issue is primarily concentrated in the Northeast and Central US regions
and is expected to be resolved through additional pallet purchases, repair capacity, and contractual cost recovery, with management targeting
resolution by the first half of FY27. However, the market has more recently punished unexpected downgrades, with BXB selling off ~25%
over the month, and it will be up to the company to prove that it can rectify the operational issues and shift back to winning new customers.
The Fund retains its position based on the structural quality of the pooled pallet network and we are supportive of investments made by the
company in technology and automation, while monitoring the trajectory of the network normalisation process.

REA Group (REA) also weighed on returns. REA delivered a solid third quarter result during the month with revenue up +11% year on year
and EBITDA up +16% year on year, supported by continued pricing growth and the rollout of new Al enabled products. However, the Federal
Budget delivered on 12 May proposed a series of reforms to capital gains tax and negative gearing arrangements on investment properties,
which the market expects to weigh on listing volumes and house prices over time. April listings were a strong +19% year on year, but activity
softened into early May as the budget uncertainty crystallised. In response to the increased uncertainty around the medium-term volume
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outlook, the Fund significantly reduced its position in REA during the month, while retaining some exposure based on REA's dominant network
position in online property classifieds and the embedded growth from new product tiers.

Performance was also impacted by the Fund's nil position in Fortescue Ltd (FMG). FMG rallied strongly during May as iron ore prices held
resilient above US$110 per tonne and the company continued to progress operational milestones across its green energy infrastructure
programme. The Fund's preferred iron ore exposure remains the diversified majors, reflecting our view on the relative quality of cash flows
and capital allocation track records, particularly given the incoming supply from Africa's Simandou project that is expected to weigh on iron
ore market dynamics over the medium term.

Options activity during May reflected a combination of natural portfolio dynamics. By the end of the month, 49% of the Fund's share holdings
were covered with options, towards the lower end of our expected range. The reduction in coverage was driven primarily by a larger than
usual expiry of existing option positions during the month, combined with the strong share price moves in several held names. Where existing
written call options have already reduced the Fund's effective exposure to those stocks due to share prices rallying through strike levels, there
is less requirement to continue writing new positions over that name. The Fund is invested in 31 stocks and option positions on these stocks
are diversified across 68 option positions.

Outlook

The inflation picture remains finely balanced. While the headline reading is moving in the right direction, the renewed uptick in core inflation is
a reminder that the last leg of the disinflation journey is likely to be the most difficult. We are cautious on the speed at which the market has
shifted to pricing rate cuts and view the move lower in bond yields as somewhat aggressive given the residual stickiness in the core data.
The proposed Federal Budget tax changes also add a layer of uncertainty to the consumer outlook that has not yet been fully digested and
are likely to produce a number of unintended consequences across Australia's investing landscape.

Our approach remains anchored in income quality. We continue to focus on businesses that demonstrate durable earnings, strong cash flow
generation, and the capacity to grow income sustainably across the cycle. Periods of narrow thematic leadership can be difficult to navigate
in the short term, but they typically create opportunities for patient capital as quality businesses fall out of favour relative to high beta
beneficiaries of the prevailing market theme.

Key research themes include the durability of the Al driven demand thesis flowing through the resources complex, the sensitivity of the housing
market to the proposed Budget tax changes, and the path of energy prices through the resolution of Middle East tensions. We remain cautious
on businesses exposed to discretionary consumer spending given the combination of cost-of-living pressures and policy uncertainty.

Options coverage at the end of May was at the lower end of our expected range following a larger than usual expiry of existing positions. We
expect to rebuild coverage over coming months as new opportunities arise throughout the Fund. In our view, the intersection of geopolitical
uncertainty, persistent inflation, and the Al-driven thematic momentum creates a rich environment for options writing. We see sufficient
sources of stock-specific volatility to sustain option premium generation for investors over the months ahead.

Thank you for your support
Blackwattle Equity Income Team.

www.blackwattlepartners.com
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Please see disclaimers below:

How to Invest Contact Details S\\\“"/"a
To invest please click on the link Investor Services E, 's‘
www.blackwattlepartners.com/invest/ or call 02 7208 9922. Apex Fund Services Ui

Ph: 1300 133 451
E: registry@apexgroup.com

Distribution and Sales Team

Matt Dell

Non-Executive Director

0423 793 456
mdell@blackwattiepartners.com

Maggie Mills

Head of Distribution

0498 183 569
mmills@blackwattlepartners.com

Justin Carroll Nick O'Hare Sid Cavallaro

Senior Account Director QLD - Senior Account Director VIC ! Senior Account Director NSW

0410 403 608 | = 0423 773 837 0409 405 617
jcarroll@blackwattlepartners.com ‘ ’ nohare@blackwattlepartners.com ! scavallaro@blackwattlepartners.com

This document is issued by Blackwattle Investment Partners Pty Limited (ABN 24 663 839 094) (BIP) corporate authorised representative of Blackwattle Licensing Pty
Limited (ACN 665 711 839 AFSL 547 617) (corporate authorised representative no. 001304362) the investment manager of the Blackwattle Equity Income Fund.
Equity Trustees Limited (ABN 46 004 031 289, AFSL No. 240975) (EQT) is the responsible entity of the Fund. Equity Trustees is a subsidiary of EQT Holdings Limited
(ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This document is intended to provide general information only
and is subject to change. It does not constitute an offer to subscribe for units in the Fund. The information does not consider the investment objectives, financial
situation, or particular needs of any individual. You should seek advice from your licensed financial adviser and read the product disclosure statement (PDS) before
making an investment decision. The PDS and target market determination (TMD) for the Fund can be obtained for free by visiting our website
www.blackwattlepartners.com. The Fund commenced on 12" February 2026. Returns shown for the Fund have been calculated using exit prices after taking into
account fund ongoing fees and assuming reinvestment of distributions. No allowance has been made for taxation. Neither BIP, EQT or their related body corporates
guarantee repayment of capital or any particular rate of return. An investment may achieve a lower-than-expected return and investors risk losing some or all of their
principal investment. BIP has obtained information from sources it considers to be reliable but does not represent that such information is accurate or complete, or
that it should be relied upon. Neither BIP nor EQT make any representations or warranties, express or implied, as to the accuracy or completeness of the information
it provides and to the maximum extent permitted by law, neither BIP, EQT nor its directors, employees or agents accept any liability for any loss caused by using this
information. Parts of this document may have been produced or assisted by artificial intelligence tools, consistent with the Blackwattle Investment Partners Al Policy.The
rating issued April 2026 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only and have been
prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the product disclosure statement, and
seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past performance information is not
indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective criteria and receives
a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2020 Lonsec. All rights reserved.
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