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About the Fund
Our investment philosophy is to own businesses with a competitive advantage and good corporate governance, priced below intrinsic value.

The fund aims to outperform the S&P/ASX 200 Accumulation Index (after fees and before taxes) over the long term. Quality companies at low or reasonable
valuations underpin overweight positions while poor quality companies with high valuations facing near-term pressures underpin short positions. Risk is
managed through portfolio diversification, strict exposure limits and process discipline utilising our proprietary valuation and portfolio construction tools.

Blackwattle Investment Partners
Blackwattle is a new generation, highly aligned, Australian investment manager investing in quality businesses and people.

Alignment Quality Trust

Shared staff ownership, zero personal trading, profit We aim to buy businesses that have a forward ~ We believe that honesty and transparency
and personal salary reinvestment, and most advantage, trustworthy aligned management, builds trust with our clients, stakeholders,
importantly significant personal investment alongside  priced below intrinsic value. and community.

our clients.

Key Information

Fund Name Blackwattle Long-Short Quality Fund Portfolio Managers
APIR ETL3029AU Joe Koh B.Bus, CFA

i 25+ years’ investment experience. Previously
Inception Date 8 August 2023 Portfolio Manager Long-Short Schroders, and

for Regal across Absolute, Market Neutral and

Typical no. of Stocks 30-55 Long, 15-25 Short Long-short funds.

Cash Limit 30% (typically +10% to -10%)
Cash Distributions Semi Annually Elan Miller

i : 20+ years’ investment experience. Previously
Redemptions Daily Portfolio Manager AL Capital and Pengana
Buy Sell Spread 0.25% upon entry and 0.25% upon exit Gapital Group.
Fees Management 0.92% | Performance 17.94%

Constrained Capacity $1.0b (or up to 25bps of the benchmark)

Platforms BT, Netwealth, HUB24, Macquarie, Expand, Research Rating
Mason Stevens, Dash, North

Objective The Fund aims to outperform the S&P/ASX 200
Total Return Index (after fees and before taxes)
over the long term.

Fund Performance'’
Blackwattle Australian Long-Short 130 30 Quality Fund Performance (net of fees) as at 31 August 2026

1 month 3 months 6 months 1 Year 2Years 3Yearsp.a. 4Yearsp.a. 5 Years p.a. Inception p.a?
Fund (Net) 1.50% 8.17% 4.06% 4.72% 10.16% 13.11% - - 12.65%
Benchmark® 1.54% 4.54% 0.32% 4.40% 9.45% 11.24% - - 11.21%
Active Return -0.04% 3.63% 3.74% 0.31% 0.71% 1.87% - - 1.44%

Returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax when calculating these figures.
Past performance is not a reliable indicator of future performance. Source: Apex. 2 The inception date for the Fund is 8 August 2023, returns greater than 1 year are annualised’
or “calculated on an annualised basis. ® S&P/ASX 200 Accumulation Index. *Inclusive of Goods and Services Tax (GST) and net of any Reduced Input Tax Credits (RITC).

Track Record of Investment Strategy
Historical performance of the investment strategy applicable to the fund* (net of fees) as at 31 August 2026

1 month 3 months 6 months 1 Year 2Years 3Yearsp.a. 4Yearsp.a. 5 Years p.a. Inception p.a?
Strategy (Net) 1.50% 8.17% 4.06% 4.72% 10.16% 13.11% 12.51% 10.40% 13.62%
Benchmark® 1.54% 4.54% 0.32% 4.40% 9.45% 11.24% 10.82% 7.81% 10.78%
Active Return -0.04% 3.63% 3.74% 0.31% 0.71% 1.87% 1.69% 2.59% 2.84%

4 The Blackwattle Australian Long-Short 130/30 Quality Fund (Fund) has been operating since 8 August 2023. The Fund employs the same Long Short strategy, investment
philosophy and investment universe that was used by Joseph Koh who co-managed the Schroder Australian Equity Long Short Fund. To give a longer-term view of our
performance using this investment strategy, we have shown longer returns for the Schroder Australian Equity Long Short Fund. Schroder Investment Management Australia
Limited, ABN 22 000 443 274 was the responsible entity of the Schroder Australian Equity Long Short Fund and was co-managed by Joseph Koh whilst he was part of the
investment team at Schroder Investment Management Australia Limited. Returns shown for the period from 27 Aug 20 to 31 Mar 23 reflect the returns of the Schroder
Australian Equity Long Short Fund calculated based on exit price with distributions reinvested, after ongoing fees and expenses but excluding taxation (historical performance).
This historical performance has been provided for information purposes and has been adjusted to reflect the ongoing fees applicable to the Fund. Past performance is not a
reliable indicator of future performance.
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Market Commentary
The ASX 200 returned 1.5% in August, bringing year-to-date returns to 6.3%

August is always a volatile month given the corporate reporting season. This year added macroeconomic uncertainty, with a higher-than-expected
underlying Australian CPI print for July and the re-emergence of military strikes between the US and Iran in the latter part of the month. We also had
the US Treasury Secretary announce expanded US long-bond purchases, which initially sparked a small rally in bonds that later dissipated as inflation
concerns grew and Federal Reserve Chair Kevin Warsh made more hawkish comments.

On reporting season, it was interesting to see the difference a year makes.

Health Care was the strongest returning sector, +18.8% in August; a year ago, it was by far the weakest sector, returning -13.2%. And even with the
strong performance last month, the sector is still -18.0% over the last 12 months. Lowered expectations and valuation multiples combined to see an
outsized response to earnings results in the sector which, if not substantially better than expectations, were at least ‘better than feared’.

The Consumer Discretionary sector similarly saw a sharp reversal of returns, though in the opposite direction; it returned -7.9% in August 2026 (the
weakest sector in the month), which compares to a year ago when it returned +7.6%. Back then, a more resilient consumer led to positive surprises
in company results or outlook, despite cost-of-living pressures. Back then, consumers were aided by strong wage growth and house price
appreciation. This year saw several stocks in the sector post disappointing results, with various management teams citing a ‘battered consumer’,
‘customers increasingly looking for value’ and ‘no indication that it will get better’. Federal budget tax changes and their drag on house prices, as well
as sharply higher fuel costs, have clearly weighed on retailers’ near-term outlooks.

The Financials sector had a similar drop in its reporting period returns, -5.4% last month, compared to +3.8% a year ago. Much of the move was
driven by the major banks: CBA -7.8% (adjusting for dividends), NAB -6.5% and Westpac -8.8%, with ANZ the outlier, essentially flat (-0.3%). The
relative outperformance of ANZ against its peers was arguably driven in large part by its much lower, more defensible valuation multiples, with a PE
of around 15x compared to CBA’s at around 24x, as well as its smaller exposure to the weak residential mortgage market. CBA noted in its results
presentation that mortgage application volumes have fallen by 15% since the federal budget, with investor mortgages down 28%. Given the time lag
between mortgage application and final settlement, ongoing weakness in the housing market seems reasonably assured in the next few months (if
not longer).

Growth was the strongest returning style in August, while Quality slightly underperformed in the index for a long-short strategy.

S&P ASX 100 31st Jul — 31st Aug Long/Short Style Returns
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Long © Short mL/S

Source: Barrenjoey Research, Bloomberg, FactSet

Portfolio Commentary

The Blackwattle Long Short Quality 130/30 Fund returned 1.50% in August, marginally underperforming its benchmark S&P/ASX 200 Total Return
Index return of 1.54%.

The Financials sector was the largest contributor to alpha, driven by an underweight position in banks — and particularly Commonwealth Bank (CBA).
The bank’s results for FY26 were sound, with strong revenue growth of 6.2% driven by a robust 7.1% growth in credit and only a slight decline in net
interest margins (the lagged impact of higher rates helping cushion fiercer competition, particularly in home loans). Credit quality remained robust,
with troublesome and non-performing exposures down slightly from 97bps of total committed exposures in Jun 2025 to 94bps in Jun 2026. Profit
grew by 7.1%. Weakness in new mortgage applications, as mentioned earlier, was not a major surprise given similar indications from other banks
prior. And CBA's share price fell by less than 1% on result day. But when trading on the highest major bank P/E ratio in the world, gravity has a way
of exerting itself over time, in the absence of positive news or technical factors. CBA ended the month down -7.8%, after dividends.

www.blackwattlepartners.com
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The Industrials sector was another significant contributor to Fund alpha. Asta Energy (1AST.DE) was up 14.6% in August, driven by strong, ongoing
operational performance and an earnings upgrade for the 2026 calendar year. This is on the back of 1H26 Net Sales growth of +22.2% and, with
improving margins and operating leverage, normalised EBITDA +54.2%. Strong growth in global demand for energy (driven by data centres and
electric vehicles) has led to the company booking out its production capacity in the next few years, while passing the ever-increasing price of copper
to its customers. Further growth in capacity, including potential expansion into the US market, underpins long term growth prospects. A long position
in Reliance Worldwide (RWC) also contributed to positive performance in the Industrials sector, with the company receiving a takeover proposal from
Brookfield Asset Management at $4.75 (a 32% premium to the share price just prior to the proposal).

Health Care was the largest detractor for the Fund in August, driven by the Fund’s underweight in CSL (CSL). While the Fund took up a long position
in the stock earlier this year, the rising share price in July and into August saw the stock reach our valuation targets, leading to a decision to exit the
position. CSL reported earnings which were 2-3% better than expectations at the revenue and EBIT lines and guided to flat revenue in FY27 with
NPAT +5%, a ‘better-than-feared’ outcome. More importantly, the company’s key Behring business reported slightly better-than-expected profitability,
with profit margins anticipated to widen in 2027. This contrasted with market concerns around price competition in the immunoglobulin (IG) market,
market share losses to competitor Grifols and a glut of aloumin (particularly in China). The stock subsequently re-rated to about 20x PE, arguably fully
priced (or more) given a still low growth outlook, somewhat volatile earnings, and peer Grifols trading at around 12x.

The IT sector was the other major detractor for the Fund, once again driven by Life360 (360). Much has been written in prior commentaries about
this stock, in which the Fund has a long position. The 2Q Jun 2026 results reinforced our thesis around the strong growth prospects for the company:
16% growth in global Monthly Active Users (MAUs), 27% growth in Global Paying Circles, and 315% growth in Advertising (which, only launched a
couple of years ago, is now 14% of the company’s revenues, despite the rest of the business itself growing at a rapid pace). Market concern in prior
periods centred around MAU growth, which in these results was in line with expectations. This time around, the market looks to have sold down 360
on other minor details: a slightly lower 3Q EBITDA margin guidance (driven in part by incremental sales and marketing investment), no material
contribution from PetGPS (with management flagging initial device-level losses as it prices for adoption) and lack of operating leverage at the net profit
line in 2Q26 (which, on a quarterly basis when the company is investing for strong growth, is not uncommon). These reasons are, in our view, nitpicking
in an otherwise sound set of results for 360.

The short book made a marginally positive contribution in August, with alpha generated from names in IT and Industrials sectors.

Outlook

Prospects of higher interest rates in both Australia and the US have been factored in by respective bond markets this past month, while equity markets
have continued to tick higher. This has seen stock valuations get a little more stretched, even before considering heightened macro and geopolitical
uncertainties. Share price reactions to stocks such as CBA, and takeover interest in stocks such as Perpetual and Reliance, are reminders that
valuations do matter, even if they may seem disregarded by the market for stretches of time. A quality investment philosophy with a valuation discipline
should hold the Fund in good stead in what will likely continue to be a volatile environment.

Thank you for your ongoing support.

Joseph Koh Elan Miller
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Please read disclaimers below:

How to Invest Contact Details $\\\“'I//,4
To invest please click on the link Investor Services | Apex Fund Services ";,/ \\S
blackwattlepartners.com/invest or call 02 7208 9922 Ph: 1300 133 451 W

E: registry@apexgroup.com

Distribution and Sales Team

Justin Carroll

Senior Account Director QLD
0410 403 608
jcarroll@blackwattlepartners.com

Maggie Mills

Head of Distribution

0498 183 569
mmills@blackwattlepartners.com

Nick O’Hare Sid Cavallaro
- Senior Account Director VIC / SA Senior Account Director NSW / WA

A 0423 773 837 0409 405 617
‘g nohare@blackwattlepartners.com scavallaro@blackwattlepartners.com
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