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Fund Performance1 

Blackwattle Mid Cap Quality Fund Performance (net of fees) as at 31 August 2026 

  1 month 3 months 6 months 1 Year 2 Years 3 Years Inception p.a2 

Fund (Net) 8.27% 3.40% -5.30% -10.01% 2.35% 7.67% 7.44% 

Benchmark3 5.42% 5.08% -1.56% -1.92% 7.90% 8.78% 8.55% 

Active Return 2.85% -1.68% -3.75% -8.09% -5.55% -1.11% -1.11% 

 

1 Returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax when calculating these 
figures. Past performance is not a reliable indicator of future performance. Source: Apex.2The inception date for the Fund is 8th August 2023, returns greater 
than 1 year are annualised’ or “calculated on an annualised basis.3S&P/ASX300 Accumulation Index - S&P/ASX20 Accumulation Index *Inclusive of Goods 
and Services Tax (GST) and net of any Reduced Input Tax Credits (RITC). 
 

0BAbout the Fund  

The Blackwattle Mid Cap Quality fund is a concentrated yet diversified portfolio of some of the highest and most improving quality 
companies on the ASX. We believe that high quality companies have the potential to consistently outperform over the medium term, as 
their competitive advantages may allow for compounding shareholder returns through market cycles. 

The fund is concentrated on the team’s best ideas, driven by fundamental research to establish differentiated views on the outlook of 
company quality, valuation and earnings. The fund is targeting long-term ownership of high-quality companies to generate a consistent 
outperformance profile, compounding shareholder returns through market cycles. 
 

1BBlackwattle Investment Partners 

Blackwattle is a new generation, highly aligned, Australian investment manager investing in quality businesses and people. 

4BAlignment  5BQuality  6BTrust 
Shared staff ownership, zero personal 
trading, profit and personal salary 
reinvestment, and most importantly 
significant personal investment alongside 
our clients. 
 

 We aim to buy businesses that have a 
forward advantage, trustworthy aligned 
management, priced below intrinsic value.  

 We believe that honesty and transparency 
builds trust with our clients, stakeholders,  
and community. 

 

2BKey Information 

7BFund Name Blackwattle Mid Cap Quality Fund 

APIR ETL1479AU 

8BInception Date 8 August 2023 

9BTypical no. of Stocks 20-35 

10BCash Limit 10% 

11BCash Distributions Semi Annually 

A12BAAApplication/Redemption Daily 

Buy Sell Spread 0.25% Upon entry and 0.25% upon exit 

Fees Management 0.92% | Performance 15.38% 

13BConstrained Capacity $2.0b (or up to 25bps of the benchmark) 

14BPlatforms HUB24, Netwealth, BT Panorama, Expand, 
Praemium, Macquarie 

15BRatings Lonsec - Recommended 
Zenith - Recommended 

16BObjective The Fund aims to outperform the S&P/ASX300 
Accumulation Index - S&P/ASX20 Accumulation 
Index (after fees and before taxes) over the long 
term. 

 

3BPortfolio Managers 

 Tim Riordan CFA, FRM 
15+ years’ investment experience. 5 
years as Head of Direct Equities at 
Aware Super and Lead PM of the 
Aware Super Mid Cap Industrial Fund. 
Was Co-Head of Research and 
Portfolio Manager at Altair Asset 
Management. 

 Michael Teran CFA 
14+ years’ investment experience. 
Associate PM of the Aware Super Mid 
Cap Industrial Fund. Also Long-Short 
Equities Analyst at Point72 Asset 
Management in Hong Kong. And 
Equities Analyst at Colonial First State 
Global Asset Management (now First 
Sentier Investors). 

 Ratings 
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Market Commentary

The ASX300 ex-20 rose 5.4% in August. Global equity markets rallied in August from strong corporate earnings from bellwether global 

companies. Intervention in the Japanese Yen and US bond markets also sparked animal spirits, and gold in particular saw a strong rebound 

on debasement and fiscal sustainability concerns. At the end of the month, the new Federal Reserve Chairman delivered his inaugural Jackson 

Hole speech, taking some shine off the market’s strength by jawboning the market on higher rates, as inflation remains too high compared 

to the 2% inflation target. 

The ASX was focused on FY26 results, which delivered ‘better-than-feared’ conditions domestically given weak sentiment from recent RBA 

rate rises and the economically contentious Federal Budget in May. Trading updates suggested that conditions had not worsened, and this 

was also reflected in solid household spending data and higher than expected July CPI data. Overall results continued to show weak revenue 

growth (below inflation), but strong cost control allowed slightly better than average “earnings beats” for the ASX. However, outlooks were 

relatively constrained, which has weighted on FY27+ earnings expectations.  

There was significant dispersion between sectors, with over 20% outperformance by the leading sectors over laggards. Health Care was the 

best performing sector, with a strong bounce from oversold levels as results showed no further deterioration and perhaps green shoots of a 

recovery in earnings. Materials closely followed, driven by strong commodity prices as well as strong results, highlighted by a significant step 

up in dividends. On the other hand, Consumer Discretionary, Real Estate and Financials were weak, weighed down by constrained outlooks, 

a softening housing backdrop and increasing risk of further RBA rate hikes post the July CPI data.  Size leadership reversed sharply from 

July, with Small Caps outperforming Large Caps given the larger skew to the strong Materials sector and minimal exposure to the weak 

Financials sector. Factor performance flipped sharply from July’s playbook. Momentum and Quality rebounded to lead returns, while Size and 

Beta were the main laggards.   

 

Portfolio Commentary 

The Blackwattle Mid Cap Quality portfolio outperformed the ASX300 ex-20 benchmark by 2.85% during the month.  

Key Contributor – Newmont Corporation (NEM AU) 

NEM was one of the largest positive contributors to performance during the month. NEM rallied 31% in August, on the back of stronger gold 

prices and strong deal making. NEM is the largest, lowest-cost and most diversified gold miner globally. In August NEM announced a 

resolution with Barrick Mining Corp over disputes in their North American JV. NEM had initiated the dispute over operational underperformance 

by Barrick as the JV operator, and also pushing for inclusion of Barrick’s Fourmile gold discovery, one of the largest, highest grade and most 

exciting gold discovery in recent times, into the JV.  NEM and Barrick agreed to end the dispute, and Fourmile was vended into the JV for 

less than US$2b, well below valuation estimates of almost US$20b at spot gold prices. The settlement removes NEM's right of refusal and 

clears the way for Barrick to spin off its North American gold assets via an IPO. 

We continue to see material upside for NEM as an ‘enduring high-quality’ business and view NEM as the highest quality gold miner globally. 

Internally through 2026 we expect NEM to execute on numerous multiyear levers to maintain and improve the business quality including 

organic production expansion, operating cost reductions, a net cash balance sheet & further capital returns. This should allow NEM to deliver 

a higher quality, lower cost, diversified asset base in 2026-2027. 

Key Detractor – Life360 Inc (360 AU) 

360 was one of the largest negative contributors to performance during the month. 360 fell 21% in August, as the market fretted about 

quarterly earnings guidance. Life360 is the leading global family location safety app, protecting over 100 million members globally, with a 

highly scalable freemium model that has driven robust and economical user acquisition. While 360 delivered a strong 2Q result in August, 

and while they maintained full year guidance, 3Q margin guidance was more constrained on re-investment, upsetting the market which was 

expecting further earnings upgrades.  

We continue to see material upside for 360 as an ‘Improving Quality’ business and view 360 as one of the most compelling technology stocks 

on the ASX. The successful freemium model underpins strong, low-cost user acquisition, powerful network effects and significant 

monetization optionality through paid subscriptions and advertising. We remain highly convicted in the earnings trajectory and the attractive 

risk/reward at current valuations. 
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Outlook 

Performance improved this month as the portfolio recouped some recent underperformance. Strength in Resources and Energy drove the 

bulk of this month’s outperformance, driven by solid commodity prices as well as strong results and a significant increase in dividends from 

our Resource and Energy stocks. The portfolio continues to be balanced between three cohorts of quality; growth, cyclical and defensive 

businesses.  

Pleasingly, the majority of the portfolio companies delivered strong FY26 results in August, with non-Resources companies like Car Group, 

Guzman Y Gomez and Light & Wonder delivering robust results and positive guidance/outlooks. August portfolio changes saw rebalancing 

across several positions, and particularly for Life360. Changes to the portfolio continue to be driven by our continuous tandem goals of 

improving the overall Quality Score of the portfolio whilst maintaining a highly attractive portfolio level risk/reward skew. 

While the macro environment has been more challenging, our conviction in the quality and earnings durability of our portfolio companies 

remains high. Our current portfolio continues to exhibit a highly attractive risk/reward skew. We are excited about the outlook for 2026 and 

beyond.  

Thank you for investing alongside us,  

Mike & Tim.  


